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I k a r  Mr Ihrbzli 

On A u g m t  12, 2003, Andrcw C Setos o f  Fox Entertainment Group, I n c ,  
Ron Wheelcr of Fox Eiitettainiiieiit Group, l i i c ,  and Rick Lane of the News  Corporation met 
with I'dul Gallant from Chairiiiaii Powcll 's of f ice to discuss the Broadcast F lag  and Plug and 
Play proceedings i i i id tlie iinpact that these proceedings w i l l  have on the abi l i ty  of the 
conleiit aiid distribution cornintintties to protect content against piracy as wel l  as to develop 
i icw and i i i i i o v a t i w  coiisuiner fr iendly b u w e s c  models 

Spccitically, we s1~tt.d out support for  the FCC inovii ig forward with the Plug and 
Play rulc aiid that our recoinmelidations will not hinder the ahil lty of the consumer 
electroiiics itidusti y to hri i ig devices to inarket iii il t imely inaniier We discussed our 
conccrw with fedcially mn t la ted  ciicodii ig rules and the impact sucli rules would have on 
ftittirc husiiicss Inodels of tlic ciihle and wtel l i te itidustries 

111 addition, we cxprcyscd our coiicern that eveii federally inandatcd encoding rules 
\rciiild becoine i i ioot if the Commission did iiot address two specific aspects of the Plug and 
Play order First, tlic rule musl  deal wi l l i  coinpromised digital outputs I f  there i s  no 
cffectivc aiid iiculral inecliaiiislii wi t l i i i i  l he  rule to take into account a compromised digital 
output. thr i i  thc encoding rulcs are incaningless as a practical niatter and the content and 
distribution coiniiiuiiitiec would lose tlie abil ity to protect their products and services over 
the cable platfori i i  This would liave a iicgative impact on consumer choice by forcing 
coiitcnl pruviderr to i i i ow away l ioi i i  cable and look to other secure dlslrihution platforms, 
such as Llic l i i tcri ict or pic-recoidcd formats, to dcliver high value content to consuiners as 
I l icy clcvelop i i ew hiihinc5s i i iodc lb Secolid, high definit ion analog outptits represent as 
innlcli of:i t l i rea l  LO the pi-otectinii o fconlent  and fururc business models as does a 



coiiipromi\ed digital output Therefore, the FCC should address as part o f t h e  Plug and Play 
agreeiiient Ihc iiiability of high definition analog outputs to protect any form of digital 
c~llltctll 

Ibiiidl~, we  stated that the Bi-oadcast Flag proceeding iiiust be part of, or move in 
tnndeiii wh, the Plus and Play proceeding If thc plug and play deal becomes the law o f  the 
Iniid, tlic cotisLii1ict elcciroiiics industry wi l l  begin to bui ld devices that have both Plug and 
Play cab le  conipatibility aiid built in  DTV receivers lfthese dual products are built without 
the :rbility to rcad and respond to tllc broadcast flag, the FCC wil l  have created an 
unnecessary legacy problem that i t  inay never be able t o  rectify. This will inake free over the 
air DI  V a second-class dellvcry meclianlsm and potentially cripple the future of DTV 

I’~iiwniit to Section I 1206(b) ot‘the Commission’s Rules, an original aiid two  copies 
of  t h i s  Iertcr arc beiiig submilted to l l ie Sccretary’s Off ice Coptes are also being provided to 
i l iosc at the I:CC who atlciided thc meeting 

l la i iy  cliiestioiis 4ioii ld iirisc coiiceriling this matter, k indly contact the undersigned 

Sincerely, 

Rick Lane 

CC Chairman Powcl l  
Paul Gallant 


